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INDEPENDENT AUBDITOR'S REPORT ON FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Board of Education
Unified School District No. 230
Spring Hill, Kansas

We have audited the accompanying financial statements of the Unified School District No. 230 (the District}, Spring
Hill, Kansas, as of and for the year ended June 30, 2011, as listed in the table of contents. These financial
statements are the responsibility of the District's management. Our responsibility is to express an opinion on these
financial statements based on our audit. The prior year partial comparative information has been derived from the
District's financial statements for the year ended June 30, 2010. In our report dated January 4, 2011, on these
financial statements we expressed an adverse opinion as to presentation on the basis of generally accepted
accounting principles and a qualified opinion as to presentation on the Kansas prescribed basis of accounting.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America,
the standards applicable to financial audits contained in “Government Auditing Standards,” Issued by the
Comptroller General of the United States, and the "Kansas Municipal Audit Guide.” Those standards require that we
plan and perform the audit to abtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion an the effectiveness of the District’s internal control over financial reporting. Accerdingly, we express no
such opinion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and the significant estimates
made by management, as well as evaluating the overall financial presentation. We believe that our audit provides a
reasonable basis for our opinion.

As disclosed in Note 1, the District prepares its financial statements on a basis of accounting prescribed by the State
of Kansas which demonstrales compliance with the cash basis and budget laws of the Siate of Kansas which
practices differ from accounting principles generally accepted in the United States of America. The effect on the
financial statements of those differences is also described in Note 1.

A primary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies,
departments, and offices that are not legally separate. Such legally separate entities are referred to as compaonent
units. The primary government financial statements referred to above do not include the financial data of the
component unit of the District as of June 30, 2011,

In our opinion, because of the District's policy to prepare its financial statements on the basis of accounting
discussed in the preceding paragraph and because of the exclusion of the financial data of the District’s legally
separate component unit from the financial statements, the financial statements referred to in the first paragraph do
not present fairly, in confarmity with accounting principles generally accepted in the United States of America, the
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the District as of June 30, 2011, or the respective changes in financial position thereof for the year then ended.




Also, in our opinion, except for the July 2011 receipt of the final state aid payment for the fiscal year ended June 30,
2011 being recorded in June 2011, the financial statements referred lo above present fairly, in all material respects,
the fund cash and unencumbered cash balances of the District as of June 30, 2011, and its cash receipts and
expenditures by fund, and fund budget to actual comparisons, for the year ended, taken as a whole, on the
prescribed basis of accounting described in Note 1.

The financiat statements include partial prior-year comparative information. Such information does not include all of
the information required for a presentation in conformity with the Kansas prescribed basis of accounting.
Accordingly, such information should be read in conjunction with the District's financial statements for the year
ended June 30, 2010, from which such partial information was derived.

In accordance with Government Auditing Standards, we have also issued our report dated December 30, 2011, on
our consideration of the District's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matlters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal contral over financial reporting or on compliance.
That report Is an integral part of an audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of our audit,

Our audit was performed for the purpose of forming an opinion on the financial statements of the District taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for the purpose of additional
analysis as required by U. 8. Office of Management and Budget Circular A-133 “Audits of States, Local
Governments, and Non-Profit Crganizations,” and is not a required part of the financial statements. The schedule of
expenditures of federal awards is the responsibility of management and was derived from and relate directly to the
underilying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying account and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures In accordance with auditing standards generally accepted in the United States of America. In our -
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.

o gwondbol, et 8 Octusmins, P A

December 30, 2011




STATEMENT 1

UNIFIED SCHQOL DISTRICT NO. 230
Summary of Cash Recelpts, Expendiiures and Unancumbered Cash
For the Year Ended June 30, 2011

Beginning Ending Qutstanding
Unencumbered  Prior Year Unencumbered Encumbrances Ending
Cash Cancelled Cash Cash and Accounts Cash
Bzlance Encumbrances Receipts Expendilures Balance Payable Bzlance
Funds
Governmenial Fund Types:
General Fund ] - 8 - 516,912,563 § 16,912,563 3 - 8 -3 -
Special Revenue Funds:
Supplemental General 707,675 - 5,456,896 5,671,528 593,043 - 563,043
Cagital Outlay 695,991 - 116,961 - 812,052 - 812,952
Driver Training 34,272 - 27,316 28,835 32,753 - 32,753
Food Service 88,155 - 1,017,166 993,066 112,255 - 112,265
Parant Education 10,000 - 26,300 21,300 15,000 - 15,000
Special Education 216,822 - 3,464,478 2,995,131 686,167 - GER, 167
Vacational Education - - 409,490 350,179 59,311 - 598,311
Special Assessment 587,581 - 75,810 130,948 532,443 - 532,443
KPERS Special Retirement
Contribution - - BB0,038 £90,039 - - -
Professional Development 8,952 - 40,600 32,884 15,958 - 15,858
Al Risk (4 Year Qld) 567 . 40,000 30,553 10,014 - 10,014
Al Risk (K-12) 615 “ 890,000 813,314 77,301 - 77,30t
Bilingual Education BOG “ 30,000 26,137 4,759 - 4,759
Extraordinary Growih Facility - - 652,060 641,683 10,377 - 10,377
Special Liability 76,471 - 39,793 32,465 83,799 - 83,799
Federal Funds - - 282,658 282,658 - - -
Virtual Education - - 4,668,101 4,668,101 - - -
Texthook Rental $3,934 - 160,495 84,182 130,247 - 130,247
Giits and Girants 24,966 - 19,249 25,757 18,458 - 18,458
Conlingency Reserve 350,419 - 150,000 - 500,419 - 500,419
District Activitles 97,867 - 210,677 210,007 98,557 - 98,557
Debl Service Fund:
Bond and Inlerest 5,269,025 - 4,405,642 3,679,981 5,994,686 - 5,004 666
Total Primary Government
{excluding Agency Funds) § B234,228 § - 5 30,985,692 § 38431427 & 9,788,499 § - 5 9,788,439
Composition of Cash: Stale Bank of Spring Hill
Checking Accounts § 1,309,610
Ceriilicale of Deposit 15,000
First Oplion Bank
Mcney Market 8,568,664
Kansas Municipal Investment Pool
Investments 27,995
Cash Balance 9,921,269
Less: Agency Funds per Slatement 4 [132,779)
Tetal Reporting Entity (Excluding Agency Funds) § 9,788,499

The notes (o the financial siatements are an integral part of this stalement,
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Eunds
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UNIFIED SCHOOL DISTRICT NO. 230
Summary of Expenditures - Actual and Budget
(Budgeted Funds Only)

Faor the Year Ended June 30, 2011

Adjustment Adjustment
lo for

Comply with Qualifying

Legal Max  Budgat Credils

Certified
Budget

16,666,502 § [1,367,037] § 246,061
5,971,030
850,991
50,600 - -
1,220,123 - -
55,000 - -
3,173,405
411,000 . .
420,000 - -

[399,502] -

1,308,526 - -
38,952 - -
40,569 - -

851,111 - -
45,895 -
£29,200 -
95,000 - -
314,845 - -

5,932,143 - -

74,966

3,679,981 - -

4

Total
Budget lor

Comparisan

Expenditures
Chargeable lo
Current Year

Budget

9 16,912,563 § 16,912,563

5,571,528
850,991
50,000
1,220,123
55,000
3,173,405
411,000
420,000

1,308,526
38,052
40,569

851,111
45,896
641,683
95,000
314,845

5,832,143

74,566

3,679,981

The notes to the financizl stalements are an Integral part of this statement.

5,571,528
28,835
593,066
21,300
2,995,131
350,179
130,948

890,038
32,994
30,553

813,314
26,137

641,683
32,465

282,658

4,568,101
25,757

3,679,981

STATEMENT 2

Variance
Pasitive

[Negative

850,991
21 165
227,057
33,700
178,274
0,821
289,052

418,487
5,958
10,016
a7,797
19,759

62,535
32,187
1,264,042
49,209




STATEMENT 3
1of 22

UNIFIED SCHOOQOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget

General Fund

For the Year Ended June 30, 2011
{With Comparative Actual Amounts for the Year Ended June 30, 2010)

Cash Receipts

Taxes and Shared Revenues:
Ad valorem taxes
Delinquent taxes
Mineral taxes

Federal grants

State aid/grants

Reimbursements

Total Cash Receipts

Expenditures and Transfers
Instruction
Student support services
General administration
School administration
Operations and maintenance
Transpaortation
QOther support services
Transfers out
Adjustments to comply with legal max
Adjustments for qualifying budget credits

Total Expenditures and Transfers
Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Prior Variance
Year Positive
Actual Actual Budget [Negative]

$ 2378099 § 2324551 § 2041444 3 283107
58,693 68,377 29,801 38,576
5 27 - 27
601,228 743,389 270,225 473,164
11,858,932 13,530,158 15,692,069 [2,161,911]
323,551 246,061 - 246,061
15,220,508 16,912,563 § 18,033,539 3§ [1,120,976]
3,995,265 4,270,018 $ 4,288,221 5 18,203
1,091,111 1,081,400 1,108,500 17,100
329,657 356,251 339,250 [17,001]
1,235,231 1,217,536 1,253,275 35,739
1,156,653 1,155,682 1,178,100 22,418
767,096 811,659 835,000 23,341
682,499 719,457 701,500 [17,957]
5,962,996 7,290,560 8,329,693 1,039,133
- - [1,367,037] [1,367,037]
- - 246,061 246,061
15,220,508 16,812,563 § 16,012,563 § -

The notes to the financial statements are an integral part of this statement.
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Cash Receipts

Taxes and Shared Revenues:
Ad valorem taxes
Delinquent taxes
Motor vehicle taxes
Recreational vehicle taxes

Federal grants

Stale aid/grants

Total Cash Receipts

Expenditures and Transfers
Instruction
Operations and maintenance
Other support services
Transfers out
Adjustments to comply with legal max

Total Expenditures and Transfers

Receipts Over [Under] Expenditures

Unencumbered Cash, Beginning

STATEMENT 3

2 of 22
UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budgst
Supplemental General Fund
For the Year Ended June 30, 2011
{With Comparative Actual Amounts for the Year Ended June 30, 2010)
Current Year
Variance
Prior Year Positive
Actual Actual Budget [Negative]
$ 2619,378 $ 2,302,933 $ 2,250,623 3 52,310
67,705 76,982 32,786 44,196
251,532 285,516 280,257 5,258
3,981 4,455 5,286 [831]
518,761 - - -
1,526,350 2,787,010 2,896,621 [209,611]
4,887,707 5456896 § 5,565,573 3 [108,677]
2,827,700 2,823,687 $§ 3,150,630 § 326,943
1,017,012 1,220,806 1,188,500 [32,308]
798 2,386 1,900 [486]
1,103,093 1,524,649 1,630,000 105,351
- - [399,502] {399,502]
4,948,603 5,571,528 5 5571528 & -
39,104 [114,632]
668,571 707,875
§ 707,675 5 593,043

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.
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STATEMENT 3
3of22

UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expendifures - Actual and Budget
Capital Outlay Fund
For the Year Ended June 30, 2011
{(With Comparative Actual Amounts for the Year Ended June 30, 2010)

Current Year

Prior Variance
Year Positive
Actual Actual Budget [Negative]
Cash Receipts
Taxes and Shared Revenues:

Delinquent taxes $ 369 § 406 & -5 406
Miscellaneaous revenue 61,822 116,555 150,000 [33,445]
Investment incomea - - 5,000 [5,000]

Total Cash Receipts 52,191 116,961 & 155000 § [38,039)
Expenditures and Transfers
Instruction 174,676 - % 200,991 § 200,991
Operations and maintenance 10,829 - 50,000 50,000
Facilities acquisition and construction 38,060 - 150,000 150,000
Building improvements 50,022 - 450,000 450,000
Total Expenditures and Transfers 274,587 - § 850991 § 850,991
Receipts Over [Under] Expenditures [212,396] 116,961
Unencumbered Cash, Beginning 908,387 695,991
Unencumbered Cash, Ending 5 695991 § B12,952

The notes to the financial statements are an integral part of this statement.
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Cash Receipts
Charges for services
State aid

Total Cash Receipts
Expenditures and Transfers

Instruction
Vehicle cperating and maintenance

Total Expenditures and Transfers
Receipts Over [Under] Expenditures

Unencumbered Cash, Beginning

STATEMENT 3

4 of 22
UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Driver Training Fund
For the Year Ended June 30, 2011
{With Comparative Actual Amounts for the Year Ended June 30, 2010)
Current Year
Prior Variance
Year Positive
Actual Actual Budget [Negalivel
$ 21,500 % 19,306 $ 25000 35 [5,694]
4,350 8,010 7,000 1,010
25,850 27,316 5 32,000 § [4.684]
29,571 24,805 § 44,500 § 19,695
4,003 4,030 5,500 1,470
33,574 28,835 § 50,000 % 21,165
[7,724] [1,519]
41,986 34,272
5 34,272 % 32,753

Unencumbered Cash, Ending

The neotes to the financial statements are an integral part of this statement.

a8




STATEMENT 3
5 of 22

UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Food Service Fund
For the Year Ended June 30, 2011
{(With Comparative Actual Amounts for the Year Ended June 30, 2010)

Current Year
Prior Variance
Year Positive
Actual Actual Budget [Negativel
Cash Receipls
Federal aid $ 319,150 § 356,455 3 260,925 § 95,530
State aid 9,212 9,679 7,455 2,224
Charges for services 570,082 591,233 768,588 [177,355]
Miscellaneous 17,897 14,799 50,000 [35,201]
Investment income 5,000 15,000 15,000 -
Transfersin 30,000 30,000 30,000 -
Total Cash Receipts 951,351 1,017,166 & 1,131,968 § [114,802]
Expenditures and Transfers
Operation and maintenance 41,962 31,694 % 53,123 § 21,429
Food service operation 812,438 861,372 1,167,000 205,628
Total Expenditures and Transfers 954,400 993,066 % 1220123 & 227,057
Receipts Over [Under] Expenditures [3,049] 24,100
Unencumbered Cash, Beginning 91,204 88,155
Unencumbered Cash, Ending 3 88,155 % 112,255

The notes to the financial statements are an integral part of this statement.
g




Statement of Cash Receipts and Expenditures - Actual and Budget

(With Comparative Actual Amounts for the Year Ended June 30, 2010)

Cash Receipls
Transfers in
Total Cash Receipts

Expenditures and Transfers
Student support services
Total Expenditures and Transfers

Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

STATEMENT 3

The notes to the financial statements are an integral part of this statement.

10

6 of 22
UNIFIED SCHOOL DISTRICT NQ. 230
Parent Education Fund
For the Year Ended June 30, 2011
Current Year
Prior Variance
Year Positive
Actual Actual Budget [Negative]
36,600 5 26,300 § 45,000 % [18,700]
36,600 26300 § 45000 % [18,700]
42 100 21,300 5 55,000 § 33,700
42,100 21,300 § 55,000 % 33,700
[5,500] 5,000
15,500 10,000
10,000 % 15,000




STATEMENT 3
7 of 22

UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Special Education Fund
For the Year Ended June 30, 2011
{With Comparative Actual Amounts for the Year Ended June 30, 2010)

Current Year

Prior Varlance
Year Positive
Actual Actual Budget Neaative]
Cash Receipts
Federal aid $ 621,283 § 757,820 % 850,000 § [92,180]
Reimburserments 102,974 79,038 - 79,039
Miscellaneous revenue 7,077 12,354 10,000 2,354
Investment income 9,909 538,923 25,000 33,923
Transfers in 2,056,884 2,556,340 2,487,550 68,780
Total Cash Receipis 2,798,127 3464478 § 3,372,550 § 91,926
Expenditures and Transfers
Instruction 2,198,259 2279402 % 2,412,500 § 133,098
Student support services 466,774 501,194 482,905 [18,289]
General administration 17,537 15,113 25,000 9,887
Transportation 191,283 199,422 253,000 53,578
Total Expenditures and Transfers 2,873,853 2,995,131 § 3,173405 § 178274
Receipts Over [Under] Expenditures [75,726] 469,345
Unencumbered Cash, Beginning 292,548 216,822
Unencumbered Cash, Ending $ 216822 § 688,167

The notes to the financial statements are an integral part of this statement.
11




Cash Receipts
Federal aid
Miscellaneous revenue
Transfers in

Total Cash Receipts

Expenditures and Transfers
Instruction
Total Expenditures and Transfers

Receipts Over [Under] Expenditures

Unencumbered Cash, Beginning

STATEMENT 3

8 of 22
UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Vocational Education Fund
For the Year Ended June 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)
Current Year
Prior Variance
Year Positive
Actual Actual Budaet [Negative]
5 4,013 § 14,974 3 5000 % 89,8974
78 10,048 6,000 4,048
330,055 384,468 400,000 [15,532]
334,146 409,490 § 411,000 § [1,510]
334,146 350,179 % 411,000 § 60,821
334,146 350,179 § 411,000 § 50,821
- 59,311
b - % 59,311

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.
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STATEMENT 3
9 of 22

UNIFIED SCHOGL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Special Assessment Fund
For the Year Ended June 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

Current Year
Prior Variance
Year Positive
Actual Actual Budget [Negative
Cash Receipis
Taxes and Shared Revenues:
Ad valorem taxes 5 21,995 % 72,165 § 64,530 7,635
Delinquent taxes 2,652 1,582 276 1,306
Motor vehicle taxes 16,745 2,032 2,012 20
Recreational vehicle taxes 266 31 38 [7]
Total Cash Receipts 41,658 75,810 § 66,856 8,954
Expenditures and Transfers
Facilities acquisition 135,554 130,848 § 420,000 289,052
Total Expenditures and Transfers 135,554 130,948 § 420,000 289,052
Receipts Over [Under] Expenditures [93,896] [65,138]
Unencumbered Cash, Beginning 681,477 587,581
Unencumbered Cash, Ending 3 587,581 8 532,443

The notes to the financial statements are an integral part of this statement.
13




Cash Receipts
State aid
Total Cash Receipts

Expenditures and Transfers
Instruction
Student support services
Instructional support services
General administration
School administration
Other support services
Operations and maintenance
Food service

STATEMENT 3

10 of 22
UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
KPERS Special Retirement Contribution Fund
For the Year Ended June 30, 2011
(With Comparative Actual Amaounts for the Year Ended June 30, 2010)
Current Year
Prior Variance
Year Positive
Actual Actual Budget iNegative]
$ 1,006,558 $ 800,039 § 1,308,526 $ [418,487]
1,006,558 890,039 § 1,308,526 $ [418,487]
665,350 588,329 § 880,017 $ 291,688
64,410 56,954 83,828 26,874
44,824 30,635 42,945 3,310
15,325 13,016 23,002 9,986
68,516 61,120 101,345 40,225
40,773 36,053 49,373 13,320
75,362 66,638 90,019 23,381
31,998 28,284 37,987 9,703
1,006,558 890,039 § 1,308,526 & 418,487

Total Expenditures and Transfers
Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.

14




STATEMENT 3
11 of 22

UNIFIED SCHOOL DISTRICT NOQ. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Professional Development Fund
For the Year Ended June 30, 2011
{With Comparative Actual Amounts for the Year Ended June 30, 2010)

Current Year

Prior Variance
Year Positive
Actual Actual Budget [Negative
Cash Receipts
Transfers in $ 15,000 % 40,000 5 30,000 § 10,000
Total Cash Receipts 15,000 40,000 § 30,000 § 10,000
Expenditures and Transfers
Instructional support services 29,548 29,947 § 38,952 § 9,005
Other suppert services 586 3,047 - [3,047]
Total Expenditures and Transfers 30,134 32,984 3§ 38,952 § 5,958
Receipis Over [Under] Expenditures [15,134] 7,006
Unencumbered Cash, Beginning 24,086 B,952
Unencumbered Cash, Ending $ 8,952 % 15,958

The notes ta the financial statements are an integrat part of this statement.
15




STATEMENT 3

12 of 22
UNIFIED SCHOOQOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
At Risk (4 Year Old) Fund
For the Year Ended June 30, 2011
(With Comparative Actuai Amounts for the Year Ended June 30, 2010)
Current Year
Prior Variance
Year Positive
Actual Actual Budget [Negative]
Cash Receipts
Transfers in $ 18,000 § 40,000 % 40000 3 -
Total Cash Receipts 18,000 40,000 § 40,000 § -
Expenditures and Transfers
Instruction 26,961 30,553 B 40,569 § 10,016
Total Expenditures and Transfers 26,961 30,553 § 40,569 § 10,016
Receipts Over [Under] Expenditures [8,961] 9,447
Unencumbered Cash, Beginning 9,528 567
Unencumbered Cash, Ending b 567 § 10,014

The notes to the financial statements are an integral part of this statement.
16




STATEMENT 3
13 of 22

UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
At Risk (K-12) Fund
For the Year Ended June 30, 2011
{With Comparative Actual Amounts for the Year Ended June 30, 2010)

Current Year

Prior Variance
Year Positive
Actual Actual Budaet [Negative]
Cash Receipts
Transfers in $ 765000 $ 890,000 $ 950,000 & [60,000]
Miscellaneous revenue 25,505 - - -
Total Cash Receipts 790,505 890,000 & 950,000 % [60,000]
Expenditures and Transfers
[nstruction 766,813 787,633 § 835111 § 47,578
Transportation 24,481 25,781 16,000 [9,781]
Total Expenditures and Transfers 791,294 813314 $ 851111 § 37,797
Receipts Over [Under] Expenditures [789] 76,686
Unencumbered Cash, Beginning 1,404 615
Unencumbered Cash, Ending 3 615 3 77,301

The notes to the financial statements are an integral part of this statement.
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Statement of Cash Receipts and Expenditures - Actual and Budget

{With Comparative Actual Amounts for the Year Ended June 30, 2010)

Cash Receipts
Transfers in
Total Cash Receipts

Expenditures and Transfers
Instruction
Totat Expenditures and Transfers

Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

STATEMENT 3

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 230
Bilingual Education Fund
For the Year Ended June 30, 2011
Current Year
Prior Variance
Year Positive
Actual Actual Budget [Negative]
$ 20,000 % 30,000 % 45000 3 {15,000]
20,000 30,000 § 45,000 3 [15,000]
23,606 26137 § 45896 § 19,759
23,606 26,137 & 45896 § 19,759
[3,608] 3,863
4,502 896
3 B9 § 4,759




STATEMENT 3
15 0of 22

UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Extraardinary Growth Facility Fund
For the Year Ended June 30, 2011
{With Comparative Actual Amounts for the Year Ended June 30, 2010)

Current Year
Prior Variance
Year Pasitive
Actual Actual Budget Negative
Cash Receipts
Taxes and Shared Revenues:
Ad valorem taxes $ 340409 $ 637918 § 624,826 3 13,082
Delinquent taxes 482 3,765 4,374 [609]
Motor vehicle taxes - - 11,294 [11,294]
Recreational vehicle taxes - - 213 [213]
Extraordinary growth facility - 10,377 - 10,377
Total Cash Receipts 340,891 652,060 $§ 640,707 & 11,353
Expenditures and Transfers
State payment 340,891 641,683 $ 629,200 § [12,483]
Adjustments for qualifying budget credits - - 12,483 12,483
Total Expenditures and Transfers 340,891 641,683 5 641683 5 -
Receipts Over [Under] Expenditures - 10,377
Unencumbered Cash, Beginning - -
Unencumbered Cash, Ending 5 - § 10,377

The notes to the financial statements are an integral part of this statement.
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STATEMENT 3
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UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Special Liability Fund
For the Year Ended June 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)
Current Year
Prior Variance
Year Positive
Actual Actual Budaget [Negative]
Cash Receipts
Taxes and Shared Revenues:
Ad valorem taxes 16412 % 37529 § 33,494 % 4,035
Delinguent taxes 1,409 751 201 550
Motar vehicle taxes 4,781 1,490 1,463 27
Recreational vehicle taxes 78 23 28 [5]
Machinery and equipment taxes - - 210 [210]
Total Cash Receipts 22,378 39,783 % 35,396 § 4,397
Expenditures and Transfers
Instruction 37,968 32,465 3§ 95,000 § 62,535
Total Expenditures and Transfers 37,968 32,465 § 95,000 3 62,535
Receipts Over [Under] Expenditures [15,590] 7,328
Unencumbered Cash, Beginning 92,061 76,471
Unencumbered Cash, Ending $ 76471 § 83,799

The notes to the financial statements are an integral part of this statement.
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STATEMENT 3
17 of 22

Cash Recelpts
Federal aid
Tolal Cash Receipls

Expendilures and Translers
Insiruction
Instructional support staff
School administration
Operations and mainlenance
Other suppart services

Total Expendilures and Transfers

Receipts Qver [Under] Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budgst
Federal Funds
Far the Year Ended June 30, 2011

Variance

Canlinuous Learn and Charter Positive

Title | Title It Impravement Serve School Gran{ Actual Budage! [Negative
5 183,017 % 43,860 & 14,761 § 11,000 § 30,000 § 282658 5 314845 § [32 187
183,017 43,880 14,761 11,000 30,000 282,658 § 314,845 5 [32,187]
158,806 42,762 14,761 1,000 21,284 248813 § 314845 3 66,232
- - - - 5047 5,047 - [5,047]
24,211 - - - - 24,211 - [24,211]
- - - - 60 160 - [160]
- 1.118 - - 3.509 4,627 - [4.6827]
iB3.017 43.880 14.761 11.000 30,000 282,658 § 314845 & 32,187

3 - & - & - 8 - & - 5 -

The notes to the financial statements are an integral par of this statement.
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UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Virtual Education Fund
For the Year Ended June 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)
Current Year
Prior Variance
Year Positive
Actual Actual Budoet [Negative
Cash Receipts
Transfers in $3,794550 § 4,668,101 § 5,832,143 § {1,264.042]
Total Cash Receipts 3,794,550 48668101 § 5,832,143 § [1,264,042]
Expenditures and Transfers
Instruction 3,738,984 4613327 § 5932143 § 1,318,816
Operations and maintenance 55,566 54,774 - [54,774]
Total Expenditures and Transfers 3,794,550 4,668,101 § 5932143 § 1,264,042

Receipts Over [Under] Expenditures - -

Unencumbered Cash, Beginning - -

Unencumbered Cash, Ending 3 - 3 -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL BISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual
Textbaok Rental Fund *

For the Years Ended June 30, 2011 and 2010

Prior Current
Year Year
Actual Actual

Cash Receipts

Charges for services 5 120,756 $ 160,495

Total Cash Receipts 120,756 160,495
Expenditures and Transfers

Instruction 155,571 94,182
Total Expenditures and Transfers 158,571 94,182
Receipts Over [Under] Expenditures [34,815] 66,313
Unencumbered Cash, Beginning 98,749 63,934
Unencumbered Cash, Ending 5 63,934 § 130,247

* This fund is not required to be budgeted.

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOQL DISTRICT NO. 230
Stalernent of Cash Receipts and Expenditures - Actual and Budget
Gifts and Grants Fund
For the Year Ended June 30, 2011
{With Comparative Actual Amounts for the Year Ended June 30, 2010)
Current Year
Prior Variance
Year Positive
Actual Actual Budget [Negative]
Cash Receipts
Miscellaneous revenue $ 39300 5 19,249 § 50,000 § [30,751]
Total Cash Receipts 39,300 19,249 & 50,000 % [30,751]
Expenditures and Transfers
Instruction 21,104 25,757 % 74,866 § 49,209
Total Expenditures and Transfers 21,104 25757 § 74,966 $ 49,209
Receipts Over [Under] Expenditures 18,196 [6,508]
Unencumbered Cash, Beginning 6,770 24,966
Unencumbered Cash, Ending § 24966 § 18,458

The notes to the financial statements are an integral part of this statement.
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STATEMENT 3
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UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual
Contingency Reserve Fund *
For the Year Ended June 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

Prior Current
Year Year
Actual Actual
Cash Receipts
Transfers in 3 - § 150,000
Total Cash Receipts - 150,000
Expenditures and Transfers
Instruction - -
Total Expenditures and Transfers - -
Receipts Over [Under] Expenditures - 150,000
Unencumbered Cash, Beginning 350,419 350,419
Unencumbered Cash, Ending $ 350419 § 500,419

* This fund is not required to be budgeted.

The notes to the financial statements are an integral part of this statement,
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Cash Receipts
Taxes and Shared Revenues:
Ad valorem taxes
Delinquent taxes
Motor vehicle taxes
Recreational vehicle taxes
State aid/granis
Total Cash Receipts

Expenditures and Transfers
Interest
Principai

Total Expenditures and Transfers

Receipts Over [Under] Expenditures

Unencumbered Cash, Beginning

STATEMENT 3
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UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts and Expenditures - Actual and Budget
Bond and Interest Fund
For the Year Ended June 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)
Current Year
Prior Variance
Year Paositive
Actual Actual Budget [Negative
52027814 § 2631843 § 2316,755 § 315,088
78,143 84,460 36,759 47,701
315,246 291,266 287,194 4,072
4,994 4,540 5418 [878]
817.752 1,393,533 1,398,393 [4,860]
4,243,949 4405642 § 4,044519 § 361,123
2,214,814 2,169,981 § 2,169,981 § -
1,315,000 1,510,000 1,510,000 -
3,529,814 3.679.981 § 3,679,981 3§ -
714,135 725,661
4,554,850 5,269,025
$ 5,269,025 § 5,994,686

Unencumbered Cash, Ending

The netes to the financial statements are an integral part of this statement.
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STATEMENT 4
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UNIFIED SCHOOL DISTRICT NO, 230
Statement of Cash Receipts, Cash Disbursements and Cash
Student Organization and Other Agency Funds
For the Year Ended June 30, 2011
Beginning Ending
Cash Cash Cash Cash
FUND Balance Receipts  Disbursements Balance
Prairie Creek Elementary School
Library 3 691 3 91 3§ 298 § 484
Art fees 673 - 316 357
Field Trip - 220 220 -
Interest 1,993 19 351 1,661
lifetouch 758 707 834 631
Pepsi cola 26 306 272 80
Watch Dogs 37 - - 37
Petty cash - 12,260 12,260 -
Student council 917 660 519 1,058
Music department 113 72 - 185
Donations 1,503 624 819 1,308
Total Prairie Creek Elementary Activity Funds 6,711 14,959 15,889 5,781
Spring Hill Elementary Schoaol
Library 1,604 277 550 1,331
Field trip 1,388 4,107 4,006 1,489
Interest 382 42 87 337
Petty cash - 2,820 2,820 -
Pop 1,813 1,981 2,667 1,227
Rebates 4,261 1,912 245 5,928
SOM 313 - 72 2441
Watch Dogs 185 1,003 599 189
Teachers' fund 1,358 871 1,089 1,140
Student council 1,520 460 701 1,279
Math 96 5 7 94
Total Spring Hill Elementary Activity Funds 12,820 13,478 13,143 13,255

The notes to the financial statements are an integral part of this statement.
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STATEMENT 4
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UNIFIED SCHOOL DISTRICT NOC. 230
Statement of Cash Receipts, Cash Disbursements and Cash
Student Organization and Other Agency Funds
For the Year Ended June 30, 2011
Beginning Ending
Cash Cash Cash Cash
FUND Balance Receipts  Dishursements Balance
Spring Hill Intermediate School
Library 5 1,596 § 262 § 133 3 1,725
Field trip 1,110 6,647 6,772 985
Interest 1,605 - - 1,605
Petty cash - 2,547 2,547 -
Pop machine 968 880 851 1,006
Rebates 2,034 4,297 5,207 1,124
Sprint Foundation 250 - - 250
Student of the Month 491 400 878 13
Watch Dogs 11 470 437 44
Teachers' fund 1,749 720 653 1,816
Student council 791 3,277 2,131 1,937
Math 588 561 557 592
Total Spring Hill Intermediate Activity Funds 11,1983 20,070 20,166 11,097
Spring Hill Middle Schaool
Music 2,901 3,117 2,755 3,263
Drama 5,695 957 867 5,785
National Honor Soclety 658 73 - 731
Kids against drugs 727 9 - 736
Earth environmental 6446 9 - 655
S.A.C. 16,690 5,030 7,047 14,673
8th Grade 64 6,649 5,949 764
7th Grade 1,014 6,761 5,165 2,610
6th Grade 801 7,469 7,516 854
Teachers fund 4137 901 817 4,221
Library 3,156 235 15 3,376
CRP 647 10 - 657
Career day activilies 1,000 - - 1,000
Taxes 29 4,400 4,400 29
Family and consumer science 927 1,293 1,072 1,148
Shop 901 9 - 910
Cheerleaders 580 595 630 545
Pep club 904 8 - 913
Total Spring Hill Middle Activity Funds 41,577 37,526 36,233 42,870

The notes to the financial statements are an integral part of this statement.
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STATEMENT 4
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UNIFIED SCHOOL DISTRICT NO. 230
Statement of Cash Receipts, Cash Disbursements and Cash
Student Crganization and Other Agency Funds
For the Year Ended June 30, 2011
Beginning Ending
Cash Cash Cash Cash
FUND Balance Receipts  Disbursemenis Balance
Spring Hill High School
Music 5 2,822 § 1,542 § 1,166 % 3,198
Stuco 6,592 10,311 9,389 7,514
Stampede newsletter - 886 554 332
Band - 467 467 -
SADD 1,344 1,268 872 1,740
Sp prom 2,658 20 - 2,678
Scholastic competition 1,603 1,311 871 2,043
Student activity 72 - - 72
Volunteer 160 755 245 670
National Honor Society 584 143 452 275
Debate/forensics 1,422 1,513 4561 2,474
Drama 2,127 084 450 2,661
Musical-drama 1,194 10,151 7,975 3,370
Strings 554 21,240 20,267 1,527
Seniors 607 1,277 561 1,323
Juniors 1,781 8,581 8,101 2,261
Sophomores 1,787 2,797 71 4,513
Freshman 2,494 1,143 2,349 1,288
Teachers fund 1,666 2,575 3,279 962
Library 674 2,826 2,764 736
School Development - 370 - 370
Misc/St. activities 3,007 5,087 6,553 1,521
Youth services 483 3 302 184
Uniform/Equipment - 17,560 17,560 -
SPED - Bronco Biscuits 330 1,690 897 1,123
Art ' 216 - 39 177
FHA 201 421 160 462
Industrial Art 581 - - 581
Foreign language 75 1 - 76
Business club 288 1 ~ 289
Science club 511 107 - G618
Spring Hill FFA 1,477 11,633 13,005 105
FFA Harticulture 5,126 2,828 1,769 6,185
Job club 265 - - 265
Spirit club 8,881 8,932 10,628 7,185
Cheerleaders 1,976 6,636 7,673 939
Drill team 536 7,586 8,072 50
Totat Spring Hill High School Activity Funds 54,094 132,625 126,952 59,767
Total Agency Funds 3 126,495 § 218658 3 212,383 % 132,770

The notes to the financial statements are an integral part of this statement.
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STATEMENT &

UNIFIED SCHOOL DISTRICT NO. 230
Slatement of Cash Receipls, Expenditures and Unencumbered Cash
District Activilies - Gate Receipts and School Project Funds
For the Year Ended June 30, 2011

QOuistanding
Beginning Prior Year Ending Encumbrances Ending
Unencumbered Cancelled Cash Unencumbered  and Accounts Cash
EUND Cash Balznee  Encumbrances Receipts Expendilures  Cash Balance Payable Balance
Gale Receints:
Spring Hill Middle Schoot 3 23,266 $ - § 17,036 § 17,657 § 22,645 8§ - 5 22645
Spring Hill High School 37,345 - 129,348 119,741 46,952 - 46,952
Tolal Gate Receipts 50,611 - 146,384 137,398 59,587 - 68,597
School Projects:
Spring Hifl Elementary Schaol
Yearbook 1,880 - 253 282 1,959 - 1,951
Tatal Spring Hill Elementary Schoaol 1,880 - 253 282 1,851 - 1,851
Spring Hill Intermediate School
Yearbook 2,391 - 138 - 2.529 - 2,529
Telal Spring Hill Intermediate Schoal 2,304 - 138 - 2,528 - 2,520
Spring Hill Middle School
Yearbaok 251 - 5,701 5,502 530 - 530
Concessions 20,365 - 10,692 14,273 16,784 - 16,784
Tolal Spring Hifl Middle Schoo 20,616 - 16,473 19,778 17,314 - 17,314
Spring Hill High School
Yearbook 5,080 - 9,616 15,752 2,944 - 2,944
Concassions 3,209 - 37,813 36,800 4,222 - 4,222
Tolal Spring Hill High School 12,289 - 47,429 52,562 7.i66 - 7.166
Tolal School Projects 37,278 - 64,283 72,609 28,560 - 28,860
Tolal District Activity Funds ] 07,887 § - § 240,677 § 210,007 § 08,557 § - § 98,557

The noles lo the financial stalemenls are an Integral pari of this statemenl.
30




UNIFIED SCHOOL DISTRICT NO. 230
Notes to the Financial Statements
For the Year Ended June 30, 2011

NOTE 1 - Summary of Significant Accounting Policies

Reporting Entity

Unified School District No. 230 (the District) is @ municipal corporation governed by an elected seven-member
board. These financial statements present the District (the primary government). The District's only component unit,
the Recreation Commission, has not been presented.

The District’s Recreation Commission oversees recreational activities. The Recreation Commission operates as a
separale governing body but the District levies taxes for the Recreation Commission and the Recreation
Commission has only the powers granted by statute K.S.A, 12-1828. Two of the five members of the Recreation
Commission's geverning body are appeinted by the District, two other members are appointed by the City and the
final member is appointed by the other four previously appointed members. The separately audited financial
statements of the Recreation Commission are available upan request at the Recreation Commission office.

Basis of Accounting

These financial statements are presented on a basis of accounting which demonstrates compliance with the cash
basis and budget laws of Kansas. Cash receipts are recognized when the cash balance of a fund is increased. For
an interfund transaction, a cash receipt is recorded in the fund receiving cash from another fund. Cash
disbursements are recognized when the cash balance of a fund is decreased. For an interfund transaction, a cash
disbursement is recorded in the fund from which the cash is transferred. Expenditures include disbursements,
accounts payable and encumbrances. Encumbrances are commitments related to unperformed (executory)
contracts for goods and services, and are usually evidenced by a purchase order or written contract.

The District has a GAAP waiver, which allows it to use this prescribed basis of accounting. When a local
government adopts a Kansas GAAP waiver, K.5.A. 75-1120a specifically requires that the government must prepare
its *financial statements and financial reports...on the basis of cash receipts and disbursements as adjusted to show
compliance with the cash-basis and budget faws of this state.” K.5.A.s 72-6417 and 72-6434 require that any
general fund or supplemental general fund state aid payment that is due to be paid in June but is paid after that
“shail be recorded and accounted for by the schoal districts as a receipt for the school year ending on the preceding
June 30."

To attempt to reconcile this statutory conflict, the prescribed basis of accounting requires that state aid payments
due in June but received in July be recorded in July of the following year in the financial statements. Compliance
with K.5.A.s 72-8417 and 72-6434 Is required to be presented in the notes to the financial statements. The District
has chosen to present its state aid payments due in June but received in July in the financial statements for the year
ended June 30, 2011 rather than in July of the following fiscal year which is not in compliance with the Kansas
prescribed basis of accounting. These payments were §1,038,522 in the General Fund and $141,178 in the

Supplemental General Fund.

Departure from Accounting Principles Generally Accepled in the United States of America. The basis of accounting
described above results in a financial statement presentation which shows cash receipts (except as noted), cash
disbursements, cash and unencumbered cash balances, and expenditures compared to budget. Balance sheets
that would have shown noncash assets such as receivables, inventories, and prepaid expensg, liabilities such as
deferred revenue and matured principal and interest payable, and reservations of the fund balance are not
presented.
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UNIFIED SCHOOL DISTRICT NO. 230
Notes to the Financial Statements
For the Year Ended June 30, 2011

NOTE 1 - Summary of Significant Accounting Palicies (Continued)

Basis of Accounting (Continued)

Under accounting principles generally accepted in the United States of America, encumbrances are only recognized
as a reservation of fund balance; encumbrances outstanding at year end do not constitute expenditures or liabilities.
Consequently, the expenditures as reported do not present the cost of goods and services received during the fiscal
year in accordance with accounting principles generally accepted in the United States of America. Capital assets
that account for the land, buildings, and equipment owned by the District are not presented in the financial
statements. Also, long-term debt such as general abligation bonds, temporary notes, and compensated absences
are not presented in the fund financial statements. Inventories and prepaid expenses which benefit future periods
are recorded as an expenditure during the year of purchase, as required by state statutes.

Fund Descriptions

In governmental accounting, a fund is defined as zn independent fiscal and accounting entity with a self-balancing
set of accounts recording cash and other financial resources, together with all related liabilities and residual equities
or balances, and changes therein, which are segregated for the purpose of carrying on specific activities or attaining
certain objectives in accordance with special regulations, restrictions or limitations.

The following types of funds comprise the financial activities of the District for the year ended June 30, 2011:

Governmental Funds

General Fund - to account for all unrestricted resources except those required to be accounted for in
another fund.

Special Revenue Funds - to account for the proceeds of specific revenue sources (other than major capital
projects) that are restricted by law or administrative action to expenditure for specified purposes.

Debt Service Fund — to account far the accumulation of resources for and the payment of interest, principal
and related costs on long term debt.

Fiduciary Funds

Agency Funds - to account for assets held by the District in a trustee capacity or as an agent for individuals,
other governmental units, private organizations, and/or other funds.

Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the General Fund, special revenue
funds (unless specifically exempted by statute), and debt service funds. The statutes provide for the following

sequence and timetable in the adoption of the legal annual operating budget:

1. Preparation of the budget for the succeeding calendar year on or before August 1st.

2. Publication in local newspaper of the proposed budget and notice of public hearing on the budget on or before
August 5th.

3. Public hearing on or before August 15th, but at least ten days after publication of notice of hearing.

4. Adoption of the final budget on or before August 25th.

The statutes allow for the governing body to increase the originally adopted budget for previously unbudgeted
increases in revenue other than ad valorem property taxes. To do this, a notice of public hearing to amend the
budget must be published in the local newspaper. At least ten days after publication the hearing may be held and
the governing body may amend the budget at that time. The budget for the year ended June 30, 2011 was not

amended.
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UNIFIED SCHOOL DISTRICT NO., 230
Notes to the Financial Statements
For the Year Ended June 30, 2011

NOTE 1 - Summary of Significant Accounting Policies {Continued)

Budgetary Information {Continued)

The statutes permit transferring budgeted amounis between line items within an individual fund. However, such
statutes prohibit expenditures in excess of the total amount of the adopted budget of expenditures of individual
funds. Budget comparison statements are presented for each fund showing actual receipis and expenditures
compared to legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the statutery basis of accounting, in which revenues are
recognized when cash is received and expenditures include disbursements, accounts payable and encumbrances.
Encumbrances are commitments by the District for future payments and are supported by a document evidencing
the commitment, such as a purchase order or contract. All unencumbered appropriations (legal budget expenditure
authority) lapse at year-end.

A legal operating budget is not required for capital projects funds, trust funds and the following special revenue
funds: Texthook Rental, Contingency Reserve and District Activity.

Spending in funds which are not subject to the legal annual operating budget requirement is controlled by federal
regulations, other statutes, or by the use of internal spending limits established by the governing body.

Ad Valorem Tax Revenues

The determination of assessed vaiuations and the collection of property taxes for all political subdivisions in the
State of Kansas are the responsibility of the various counties. The County Appraiser annually determines assessed
valuations on January 1 and the County Clerk spreads the annual assessment on the tax rolls. Property taxes are
levied as of November 1 and become a lien on the property as of that date. Paymenis are due November 1,
becoming delinquent, with penalty, December 21. Payments of 50% are accepted through December 20, with the
second 50% then being due on or before May 10 of the following year.

The County Treasurer is the tax collection agent for all taxing entities within the County. The initial distribution to the
subdivisions, including the District, is on or before January 20 of the ensuing year. Additiocnal amounts are
distributed on four {4) subsequent dates throughout the calendar year.

NOTE 2 — Reimbursed Expenses

Expenditures in the amount of $246,061 are classified as reimbursed expenses in the General Fund. The purpose
of these expenditures is payments for goods and services in which fees are collected and such expenditures are

exempt from the budget law under K.5.A. 79-2934,

Reimbursed expenses are defined as repayments of amounts remitted on behalf of another party. All reimbursed
expenses shown in the financial statemenis meet the following criteria;

1. The related disbursement was made in the current year on behalf of the payee,

2. The item paid for was directly identifiable as having been used by or provided to the payee, and
3. The amount of the reimbursed expense was directly tied to the amount of the original cash disbursement.
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UNIFIED SCHOOL DISTRICT NO. 230
Notes to the Financial Statements
For the Year Ended June 30, 2011

NOTE 3 - Deposits

As of June 30, 2011, the District had the following investments and maturities:

Fair
tnvestment Type Value Rating
Kansas Municipal Investment Pool $ 27,995 S&P AAAfIS1+

K.S.A. 9-1401 establishes the depositories which may be used by the District. The statute requires banks eligible to
hold the District's funds have a main or branch bank in the county in which the Government is located, or in an
adjoining county if such institution has been designated as an official depository, and the banks provide an
acceplable rate of return on funds. In addition, K.S5.A. 8-1402 requires the banks to pledge securities for deposits in
excess of FDIC coverage. The District has no other pelicies that would further limit interest rate risk.

K.8.A. 12-1675 limits the District's investment of idle funds to time deposits, open accounts, and certificates of
deposit with allowahle financial institutions; U.S. government securities; temporary notes; no-fund warrants,
repurchase agreements; and the Kansas Municipal Investment Pool. The District has no investment policy that
would further limit its investment choices.

Concentration of credit risk. State siatutes place no limit on the amount the District may invest in any one issuer as
long as the investments are adequately secured under K.S.A. 9-1402 and 9-1405.

Custodial credit risk — deposits. Custodial credit risk is the risk that in the event of a bank failure, the District's
deposits may not be refurned to it. State statutes require the District's deposits in financial institutions to be entirely
covered by federal depository insurance or by collateral held under a joint custody receipt issued by a bank within
the State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka, except
during designated “peak pericds” when required coverage is 50%. All deposils were legally secured at June 30,

2011.

Custodial credit risk — investments. For an invesiment, this is the risk that, in the event of the failure of the issuer or
counterparty, the District will not be able to recover the value of its investments or collateral securities that are in lhe
possession of an oulside party. State statules require investments to be adequately secured.

At June 30, 2011, the District had invested 327,995 in the State’s municipal investment poal. The municipal
investment pool is under the oversight of the Pooled Money Investment Board. The board is comprised of the State
Treasurer and four additicnal members appointed by the Stale Governor. The board reports annually to the Kansas
legistature. State pooled monies may be invested in direct obligations of, or obligations that are insured as to
principal and interest, by the U.S. government or any agency thereof, with maturities up to four years. No more than
ten percent of those funds may be invested in morigage-backed securities. In addition, the State pool may invest in
repurchase agreements with Kansas banks or with primary government securities dealers.
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UNIFIED SCHOOL DISTRICT NOQ. 230
Notes to the Financial Statements
For the Year Ended June 30, 2011

NOTE 4 - Long-Term Debt

Following is a detailed listing of the District’'s long-term debt:

Final
Date Criginal Interest Maturity
General Obligation Bonds Issued Amount Rates Date
2004 Improvement Series 3M1/04 $ 26,000,000 2.75-4.75% 9/1/24
2005 Improvement Series 7/28/05 22,600,000 3.50 - 5.00% 9/1/24
2007 Refunding Series I15/07 6,115000 3.625-400%  9/1/23
2008 Refunding Seties 9/1/2008 5745000 3.25-3.75% 911113
Fallowing s a summary of changes in long-term debt for the year ended June 30, 2011:
Beginning Additions Reductions Ending
Pringipal to of Principal
Type of Issue Qutstanding Principal Principal Cutstanding
G.0. Bonds To Be Paid With:
Tax Levies
2004 Series $ 20,065,000 § - § 300,000 §$ 19,765,000
2005 Series 22,600,000 - 50,000 22,550,000
2007 Refunding Bonds 6,040,000 - 30,000 6,010,000
2008 Refunding Bonds 4,660,000 - 1,130,000 3,530,000
Total § 53365000 3 - § 1510000 § 51,855,000

Annual debt service requirements to maturity for the above long-term debt:

Year Ended

December 31, Principal Interest Total
2012 $ 1,740,000 % 2,116,603 $ 3,856,603
2013 1,895,000 2,055,195 3,950,195
2014 2,105,000 1,986,031 4,091,031
2015 2,435,000 1,905,039 4,340,039
2018 2,620,000 1,799,194 4419194
2017-21 18,920,000 6,792,675 25,712,675
2022-25 22,140,000 1,923,900 24,063,900
Total § 51,855,000 $ 18,678,636 § 70433636

At June 30, 2011, the remaining principal balance of outstanding debt issues previously defeased is $5,735,000.
The principal and interest payments for these bonds will be paid by the trustee for the related escrow securities on
the scheduled payment dates, This amount is not recorded in these financial statements.
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UNIFIED SCHOOL DISTRICT NO. 230
Notes lo the Financial Statements
For the Year Ended June 30, 2011

NOTE 4 - Long-Term Debt (Continued)

The District entered into a sixty {60} month lease agreement for its copiers in August of 2008. The agreement calls
for monthly payments of $2,362. Operating lease payments for the year ended June 30, 2011 were $28,346. Lease
payments for the remaining term of the lease are as foliows:

Year Operating
Ended Lease
June 30,  Payments

2012 § 28,346
2013 28,346
2014 2,362
Total 5 58,054

The District issued Series 2011A general obligation project improvement bonds, in the amount of $39,000,000, on
July 7, 2011 with interest rates ranging from 4.00 to 5.50% with a final maturity of September 1, 2031. The Disirict
also issued Series 20118 general obligation refunding bonds, in the amount of $15,130,000, on July 7, 2011 with
interest rates ranging frem 2.00 to 4.00% with a final maturity of September 1, 2021.

NOTE 5 - interfund Transfers

Operating transfers were as follows:

From To Authority Amount
General At Risk (4 Year Old) KS.A 72-6428 § 40,000
General At Risk (K-12) K.S.A. 72-6428 800,000
General Special Education K.S.A. 72-6428 1,612,459
General Virtual Education K.S.A. 72-6428 4,668,101
General Bilingual Education K.S.A. 72-6428 20,000
General Contingency Reserve KS.A. 72-6428 150,000

Supplemental General Special Education K.S.A, 72-6433 943,881
Supplemental General Food Service K.S.A. 72-6433 30,000
Supplemental General Vocational Education K.8.A. 72-6433 384,468
Supplemental General  Professional Development  K.S.A. 72-6433 40,000
Supplemental General Parent Education K.5.A. 72-6433 26,300
Supplemental General At Risk (K-12) K.S.A. 72-6433 90,000
Supplemental General Bilingual Education K.5.A. 72-6433 10,000
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